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15. Calgary Stampede Foundation:

The Foundation’s financial accounts have not been consolidated in the Calgary Stampede’s consolidated financial statements. The Foundation uses restricted
fund accounting and its funds include the General, Designated Youth, Designated Endowment and Undesignated Endowment funds. The Foundation’s
investments are managed by a third party investment firm and are segregated into two accounts: the capital account, which is exclusively invested in fixed
income bonds, and the endowment account, which is invested in bonds, debentures and both pooled and non-pooled stocks. The investments are recorded at
fair value and annual income includes dividends, interest and both realized and unrealized gains and losses.

Financial summaries of the Foundation as at December 31, 2008 and 2007 and for the years then ended are as follows (the Foundation does not present a
Statement of Changes in Cash Flow as it would provide no additional meaningful information):

Financial Position

2008 2007
Total assets $ 8,730 8972
Total liabilities $ 528 224
Total net assets 8,202 8,748
$ 8,730 8972

In accordance with donor imposed restrictions: $124 (2007 - $52) of the Foundation’s net assets must be distributed to designated youth programs specified
by the donor; $275 (2007 - $233) of the Foundation’s net assets must be held in perpetuity or for a period of not less than ten years, the income from which
is to be used for the benefit of specified activities; and $163 (2007 — $168) of the Foundation’s net assets are subject to donor imposed restrictions that they
be held in perpetuity or for a period of not less than ten years with no direction respecting the specific use of income earned or from the ultimate disposition

of the invested capital.

Results of Operations

2008 2007
Total revenue $ 1,516 2414
Total expenses 2,062 1437
Deficiency (excess) of revenue over expenses $ (546) 977

The Calgary Stampede contributed $175 (2007 — $Nil) in donations to the Foundation and sold assets to the Foundation for proceeds of $100 (2007 — $Nil).
These transactions are not in the normal course of operations and have been measured at the exchange amount, which is the amount of consideration
established and agreed to by the related parties.

CALGARY STAMPEDE
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The Calgary Stampede conducted business transactions with the Foundation to assist the Foundation in delivering its programs and to host fund raising events.
Revenue earned from these transaction totaled $225 (2007 - $162). These transactions are in the normal course of operations and have been measured at the
exchange amount, which is the amount of consideration established and agreed to by the related parties.

The Calgary Stampede has committed to a sponsorship agreement with the Foundation to provide funds for a five year period beginning in 2009.
The total sponsorship commitment is $550.

16. Management of Capital:

The Calgary Stampede’s objective when managing capital is to ensure it has adequate cash flow to maintain operations and fund capital projects that meet
the Calgary Stampede’s short and long-term objectives.

In the management of capital, the Calgary Stampede includes bank indebtedness, long-term debt and community investment in the defi
At December 31, 2008, the Calgary Stampede has $126,235 in capital (2007 - $139,405).

ion of capital.

The Calgary Stampede manages its capital structure and makes adjustments due to changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the Calgary Stampede may issue new debt and/or issue new debt to replace existing
debt with different characteristics.

The Calgary Stampede must maintain a debt service coverage ratio of 1.0:1. The Calgary Stampede is in compliance with all externally imposed
capital requirements.

17. Contingency:
In a prior year, the Calgary Stampede was named as one of the defendants in a suit claiming $91.6 million. Subsequent to December 31, 2008, the
Calgary Stampede executed a Settlement Agreement with the plaintiffs at no cost to the Stampede and, accordingly, has been discharged as a defendant.

In the normal course of operations, the Calgary Stampede is involved, from time to time, in various legal claims. Management believes the exposure
to current claims would not have a material impact on the financial statements.

18. Supplementary Cash Flow Information:
In 2008, the Calgary Stampede has made cash payments of interest of $3,288 (2007 — $2,994) and received cash interest income of $571 (2007 — $43).
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3. Excerpts from the Minnesota State Fair State Agriculture Society audit. Complete report available
on request.
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State of Minnesota + James Nobles, Legislative Auditor

June 4, 2009

Senator Ann H. Rest, Chair
Legislative Audit Commission

Members of the Legislative Audit Commission

Mr. Bob Lake, President
State Agricultural Society Board of Managers

Members of the State Agricultural Society

Mr. Jerry Hammer, Executive Vice President
State Agricultural Society

This report presents the results of our audit of the State Agricultural Society’s (society) basic
financial statements for the two years ended October 31, 2008. This report meets the audit
standard requirements of the American Institute of Certified Public Accountants and the
Government Accountability Office to communicate internal control matters identified in a
financial statement audit. The audit was conducted by Jim Riebe, CPA, (Audit Manager) and
Carl Otto, CPA, CISA (Auditor-in-Charge), assisted by auditors Lat Anantapbong and Paul
Thompson.

We discussed the results of the audit with the society’s staff on May 21, 2009. Management’s
response to our finding and recommendation is presented in the accompanying section of this
report titled, Agency Response. We did not audit the response and, accordingly, we express no
opinion on it.

This report is intended solely for the information and use of the State Agricultural Society’s
management and the Legislative Audit Commission and is not intended to be and should not be
used by anyone other than these specified parties. This restriction is not intended to limit the
distribution of this report, which was released as a public document on June 4, 2009.

/s/ James R. Nobles | /s/ Cecile M. Ferkul
James R. Nobles Cecile M. Ferkul, CPA, CISA
Legislative Auditor Deputy Legislative Auditor

Room 140 Centennial Building, 658 Cedar Street, 5t. Paul, Minnesota 55155-1603 * Tel: 651-296-4708 ¢ Fax: 651-296-4712

E-mail; auditor@statemn.us * Web Site: www.auditorleg.statemnus * Through Minnesota Relay: 1-800-627-3529 or 7-1-1
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Report Summary

Conclusions

The State Agricultural Society’s (society} financial statements for the two
years ended October 31, 2008, were presented fairly in accordance with
generally accepted accounting principles in all material respects.

Generally, the society’s internal controls for selected financial operations were
adequate, and the society complied with finance-related legal requirements.
However, the fair had one control weakness that resulted in noncompliance
with a bond covenant.

The society implemented the prior audit recormmendation by improving its
monitoring of receipts from the Minnesota State Fair Foundation.

Finding

The State Agricultural Society did not comply with a requirement in the bond
covenant for its 2003 revenue bonds; it under-funded its debt service account
by $107,161. (Finding 1, page 7)

Audit Objectives and Scope

Audit Obijectives:

To give an opinion on the society’s financial statements.

To review internal control and compliance with financial-related legal
requirements over material financial operations.

To determine the status of a prior audit recommendation.

Audit Period: The two years ended October 31, 2008.
Programs Audited:

» Cash and Cash Equivalents « Capital Assets

» Revenue Bond and Note Liabilities ¢ Ticket Sales

« Entertainer Payouts and Other Expenses s Payroll Expense
Background

The State Agricultural Society operates Minnesota’s annual state fair and
maintains the state fairgrounds. The society had a profit of about $300,000 for the
year ended October 31, 2008 and had total assets of nearly $55 million at year-
end. :
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State Agricultural Society

Agency Overview

The State Agricultural Society oversees the operation of the annual state fair and
the maintenance of the fairgrounds. Under the authority of Minnesota Statutes
2008, Chapter 37, the society is a self-governing body and is exempt from the
finance-related rules and regulations applicable to most state agencies. The ten-
member board is comprised of one representative from each of the society’s nine
regional districts and a president.

The society publishes an annual report that includes its financial statements and
our audit opinion on the financial statements. The society realized net income of
about $900,000 in 2008, It had $36 million in operating revenues earned chiefly
through ticket sales and rental of its facilities during non-fair time. Significant
expenses included $17.9 million for activities and support, plant operations and
maintenance of approximately $7.6 million, and depreciation of about $2.3
million. The society has not received state appropriations since approximately
1950.

The society had net assets of $38.1 million at October 31, 2008. Capital assets,
net of depreciation, totaled $45.3 million; revenue bonds payable of about $9.2
million represented the society’s largest lability.

Objectives, Scope, and Methodology

Our audit of the society’s financial statements focused on the following objective,
which included the consideration of internal controls and compliance with
significant legal requirements over financial reporting:

e Were the society's basic financial statements for the two years ended
October 31, 2008, fairly presented in accordance with generally accepted
accounting principles in all material respects?

In addition to the financial statement objective, we considered these objectives:
» Were the society’s internal controls over revenues, payroll and administrative

expenses, cash and investments, debt service, and fixed assets adeguate to ensure
that it safeguarded receipts and other assets, accurately paid employees and
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