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Payrolls grow, but not so the paychecks 

Employment - Oregon's economic recovery produces more jobs, but per-capita income lags 
Monday, April 30, 2007 

TED SICKINGER 

The Oregonian 

Laid off recently from his job driving a truck for Freightliner, Larry Bettencourt doesn't anticipate any problem finding a new job. 

"I go down to the Employment Department, and there's lots of postings for truck drivers," the Tualatin resident said. "They all want to hire you." 

The trouble: Instead of the $21 an hour he made with Portland-based Freightliner, most jobs he's seeing pay $14 or $15 an hour. 

"That's a pretty big hit right there," Bettencourt said. 

So goes Oregon's economy. As Gov. Ted Kulongoski prepares today's release of a biennial report on the state of the state from the Oregon Progress Board, the double-edged economic reality is that while job growth has been pretty spectacular -- among the fastest in the nation during the past three years -- per-capita personal income growth has lagged. 

That's not to say incomes haven't grown. They've outpaced inflation. Further, economists are leery of drawing too many conclusions from the wage data. 

Yet this economic recovery has lacked the kind of fundamental industrial driver, like high-tech manufacturing investment, that can establish a long-term base of new well-paying jobs. 

Instead, the housing sector has primed the economic pump, throwing off jobs and cash. Meanwhile, lower-wage service-sector jobs have continued to grow faster than the economy as a whole. 

State Employment Department forecasts predict that trend will continue. The five occupations projected to add the most jobs in Oregon until 2014: retail sales, waiters, cashiers, office clerks and food prep, including fast food. 

There are silver linings of sorts. The service-sector expansion includes high-wage professional jobs in health care, finance and legal professions. Moreover, the absence of any strong industrial leader driving the current economic expansion means the state is less reliant on any single sector. Some economists, therefore, consider it less vulnerable to the kind of scorched-earth recession Oregon experienced early this decade. 

"We don't have as concentrated an industry base anymore," said Art Ayre, an Employment Department economist. "That diversification may help moderate ups and downs." 

Housing, construction 
While few in Oregon could ignore the previous economic downturn, the gift that kept on giving was housing -- and those days may be coming to a close. 

Construction alone created 26,500 jobs between the low point of Oregon's employment downturn in 2003 and last August. That's a full one-third increase in the sector's employment, and it accounts for almost one in every five nonfarm jobs created in the economic recovery. 

Not all construction jobs relate to housing, but housing has been a big driver. 

Meanwhile, low interest rates, rising home prices and easy credit enabled many consumers to use their homes like ATMs, withdrawing equity to pay for home improvements, credit-card debt or even vacations, according to Portland State University professor and former state economist Tom Potiowsky. 

Between 2001 and 2005, the percentage of personal consumption financed by such "equity extracting" was as much as 3 percent, almost triple the rate in the previous decade, according to a March paper by former Federal Reserve Chairman Alan Greenspan and economist James Kennedy. 

The cash-out boom is unlikely to repeat anytime soon. There's simply less home wealth to tap. Meanwhile, as a national housing contraction unfolds, Americans may become more reluctant to borrow against their homes. 

"If we get a national recession triggered by a housing collapse, it will bleed into consumer spending," said Bill Conerly, a Portland-area economic consultant. 

Wood products manufacturing already has felt the national housing pinch. According to February figures, employment in the sector was down 9 percent compared with the same period last year. The story, according to local experts, is all about the 25 percent nationwide decline in housing starts. 

"It's really that simple," said Steve Zika, chief executive of Portland-based Hampton Affiliates. "If you're not going to start many houses, you really don't need the lumber. 

"This is the worst our market has been in 20 years." 

Oregon was late to the housing party, and so far homeowners here haven't felt much of a hangover. Prices have held steady. There's no big overhang of unsold McMansions. The population is still growing. In the first quarter, residential building permits -- down almost 14 percent last year -- were back near early 2006 levels. 

Still, housing is the top candidate for economic spoiler, experts say. Even if prices don't drop, they predict construction employment -- particularly housing construction -- is due for a hit. 

That doesn't count all the mortgage-brokerage, furniture, appliance and garden-supply jobs that the housing boom supports. 

"You're going to have a drawback in those areas," said Potiowsky, the PSU economist. "We've definitely seen a slowing period, and it's definitely related to housing. The unknown is whether we still have further to slide." 

Manufacturing slump 
The last national recession played out in Oregon with a wrenching slump in high technology and a long drought in business investment -- both key drivers of Oregon's capital-intensive economy. 

This time around, manufacturing has been slower to recover, and it may not have as far to fall. 

Oregon's unemployment rate was the highest or second highest in the nation for 35 consecutive months between May 2001 and March of 2004, according to figures from the state's Employment Department. 

Even today, after the state has enjoyed some of the fastest job growth in the nation, Oregon has the dubious honor of ranking in the top 10 for joblessness -- seventh highest in February. 

Manufacturing is partly to blame. The sector lost 33,600 jobs between the peak of the expansion and the trough of the recession -- 15 percent of its total employment. Only a third of those jobs have come back. Tech manufacturing employment is still down 20 percent -- 10,000 jobs. 

The decline of manufacturing is a long-term, national trend driven by productivity gains and outsourcing. Although following the trend, Oregon is doing better than many other states, said John Mitchell, an economist for U.S. Bank. 

Consider Boeing and its suppliers, such as Portland-based Precision Castparts Corp., he said, or Oregon's cadre of booming specialty-metal manufacturers. Some of them are turning down work because they can't find enough qualified employees. 

Yet Intel, the state's largest private employer, has eliminated about 1,100 of its 17,000 jobs since June. In addition, Freightliner just announced that it is moving its Freightliner-branded truck production to Mexico and eliminating 750 jobs here. 

The bright sides for now: Business capital spending remains strong, and exports to Asia are booming. 

The governor might also take comfort in the state's new rainy-day fund, which provides a modicum of financial reserves to fall back on to pay for state services amid hard times. 

Ted Sickinger: 503-221-8505 tedsickinger@news.oregonian.com 

	Progress Board pegs Oregon as "average" in report card 
By JULIA SILVERMAN 
Associated Press Writer
Statesman Journal
April 30, 2007

	SALEM, Ore. (AP) -- There were no straight As to be found on Oregon's biennial report card, issued Monday by the state Progress Board, but on the bright side, there were no red-letter Fs either.

Instead, the checkup on how Oregon is doing on a series of 91 different economic, social, cultural and environmental benchmarks shows mainly middling grades, and not much progress made since previous results were tallied in 2005.

The report suggests a state that's bouncing back from the recession of 2002 and 2003, but one that hasn't quite yet regained all its economic footing, especially when compared to its wealthier neighbor to the north, Washington state.

For example, Oregon ranks third in the nation for job growth, the report says, and unemployment levels have been steadily dropping. But many of those jobs are relatively lowing paying, leaving the state's per-capita income levels at just 93 percent of the federal average.

Even more tellingly, Oregon is behind Washington in nearly every measurement in the economic category, from trade outside the state's borders to the cost of doing business, though Oregon does surpass Washington in numbers of new employers.

Education, too, had its highs and lows. Gov. Ted Kulongoski, who chairs the Progress Board, singled out improvements in third grade mastery of math skills, now at 86 percent, but said the state must do better on persistently low levels of adult work force training.

Though the Progress Board is studiedly nonpartisan, its data can influence the ongoing budget debates in Salem; Kulongoski, for instance, said the report is proof that the state needs to invest more in community colleges than legislative budget leaders have outlined.

Two of the state's worst-performing areas are actually interrelated, Progress Board members said Monday: Homelessness and affordable housing.

In both categories, the statistics are grim: More than 30,000 individuals in Oregon were homeless on any given night in 2005, up nearly 50 percent in the last 12 years. That puts Oregon in the bottom 10 percent of all states.

Those who can afford rent or a mortgage are often paying too much for it: about 82 percent of low-income renters and 46 percent of low-income owners spent more than the suggested 30 percent on housing in 2006, according to the Progress Board report.

The Legislature is considering investing $100 million in affordable housing, an idea championed by State Sen. Kurt Schrader, D-Canby, who is the co-chair of the legislative budget committee and a Progress Board member. Oregon's last major public investment in housing was a $14 million housing trust fund created in 1991.

But that proposal, underwritten by a $15 increase in the fee to record real estate documents at county courthouses, estimated to raise $30 million a year, is far from certain to pass muster with other lawmakers, especially Republicans suspicious of new taxes and fees.

Amid all this, there were some bright spots. The state's efforts to fight off invasive species, for one, have been successful - of the 100 species on the "least wanted" list, only one, the New Zealand mud snail, has established itself in order.

And Oregonians say they're plugged in to their communities; over one million of the state's residents volunteered in 2006, and more than 50 percent of Oregonians go to the museum, a play or another cultural activity at least once a year. That's a full one-third more than the national average.


Progress Board Finds Problems In Oregon Remain
By Andrew Theen
OPB Radio
April 30, 2007

PORTLAND, OR 2007-04-30 The Oregon Progress Board released its 2007 report Monday, which charts the state's well-being in a number of broad areas, such as the economy, education, public safety and the environment.

According to the report, Oregon still needs to address educational issues, homelessness, and carbon dioxide emissions, among other things.

Rita Conrad is the executive director of the Oregon Progress Board. She says Oregon's net job growth has improved, but per capita income continues to fall relative to other states. 

Rita Conrad: "Of course there are other things besides money, but this particular report and the benchmarks that we have attempted to measure, um we're getting a lot of jobs but they're just not keeping up with other states and with some of the housing costs. So that is a major concern."

Conrad says Oregon Governor Ted Kulongoski's outspoken support for funding post-secondary education is one way lawmakers are addressing educational problems.

---------------------
© Copyright 2007, OPB 
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	Governor Releases 2007 Oregon Progress Report   

 

By Andrew Bartholomew 

KLCC radio

April 30, 2007

            Governor Kulongoski Monday released the 2007 Oregon Progress Report.



The analysis examined ninety-one benchmarks to assess the state’s performance.  


Among the categories that saw the greatest improvements were net job growth, road conditions, and juvenile arrests for property crime.


However, Progress Board Director Rita Conrad said the report indicates the state may be slipping a bit overall: 

"It's a little bit less positive becasue we've had some drops in education, some drops in social support mainly because of issues surrounding children and homelessness, and we've had a drop in environmental benchmarks as well, relating to things like carbon dioxide emissions and other issues.”


Conrad says the Governor and the current legislature are addressing some of these issues including education, health care, and the environment. 


The Progress Board was created by the legislature in 1989 to measure statewide goals. 


	Oregon Shines' report: Progress, challenges

	Updated: 11:12 AM, Apr. 30, 2007 

By KTVZ.com news sources
SALEM - Governor Kulongoski was joined by Speaker Jeff Merkely and members of the Oregon Progress Board on Monday to release the 2007 Oregon Shines report, a traditional mixed bag of accomplishments and challenges that remain. 

The analysis by the Oregon Progress Board of 91 "Oregon Benchmarks" measuring the state's well-being shows Oregon is making strong progress in terms of economic growth, public safety and livable communities, while challenges remain in other areas, including education, civic engagement, social support and the environment based on established state goals. 

"For the past 17 years, the Oregon Progress Board has monitored Oregon's progress toward achieving the vision the legislature described in Oregon Shines," said Progress Board Vice Chair Mike Jordan. "I'm pleased that we continue to make progress in key areas, but we cannot allow ourselves to become complacent."

Issued every other year by the Board, Achieving the Oregon Shines Vision: The 2007 Benchmark Report is now available both in hard copy Highlights and online at http://benchmarks.oregon.gov (no "www" required), where visitors can choose benchmarks and generate a customized report.

The Board identified seven trends that showed the biggest improvement, and seven that raised concerns. 

The seven biggest improvements occurred in: 1) net job growth; 2) third-grade math; 3) feeling of community; 4) national ranking for hunger; 5) juvenile arrests for property crime; 6) state road condition; and 7) invasive species. 

Areas that raised concerns are: 1) continuing fall of per capita income in relation to other states; 2) worker training; 3) public library service; 4) homelessness; 5) high school students carrying weapons; 6) housing affordability (also a concern in the 2005 report); and 7) carbon dioxide emissions.

"Today's report underscores the urgent need to invest in our future," said Kulongoski. "Whether it is higher education, workforce training, children's health care or energy independence, all of us have a stake in this legislative session and making the needed investments in Oregon." 

The governor's legislative priorities include increased state support for post-secondary education and workforce training, the Healthy Kids plan to ensure every child in Oregon has health care, and expansion of renewable energy sources to reduce air pollution and global warming emissions.

"I'm determined to tackle these concerns head-on," the governor said. "I want to get Oregon back on the path to improvement in every benchmark, so that the next Benchmark Report gives every Oregonian reason to be proud of our state."

Progress Board member Senator Kurt Schrader said, "As a legislator, I find this information very helpful in addressing many important issues that confront the legislature. The individual benchmark analyses furnish a quick and easy review of how we Oregonians are doing on policy issues that are important to the future of the state, including housing affordability. I hope every Oregonian takes time to read this important report."

"The Progress Board believes that having a long-term perspective is essential to Oregon's success in the future," said Board member Representative Tom Butler. "By looking back over the past ten years, this report enables legislators and other policymakers to put today's tough issues into better perspective and help determine what approaches are working."

Board member and Benton County Commissioner Annabelle Jaramillo said, "It is important to remember that these assessments reflect how well the whole is achieving the goals set out in the Oregon Shines vision. They reflect goals and aspirations we all share, not just government."

Attached is the Executive Summary, a summary of trends in each of the seven areas assessed by the report.

- - - - - - - - - - - 

The Progress Board was created by the Oregon Legislature in 1989 to develop a strategic vision for Oregon and monitor progress toward that vision using a set of measures-commonly known as Oregon Benchmarks-of economic, social, and environmental health for the state. Benchmark reports assess each benchmark for signs of progress. 

The report is available online at benchmarks.oregon.gov. Reports can also be obtained by calling the Progress Board at 503-378-3201 in Salem. The Progress Board's Web site is www.oregon.gov/DAS/OPB.

EXECUTIVE SUMMARY

Achieving the Oregon Shines Vision

2007 BENCHMARK REPORT TO THE PEOPLE OF OREGON

Is Oregon making progress toward the Oregon Shines goals?

The benchmarks show that Oregon is holding its own in economic issues, public safety and livable communities. However, some aspects of education, civic engagement, social support and the environment still give reason for concern.

GOAL #1: QUALITY JOBS FOR ALL OREGONIANS

Economy gets a "Yes, but," as it did in the 2003 and 2005 reports. Robust job growth slightly outweighs the fact that Oregon's personal income levels, when compared to the national average, are falling. Education, the other half of the equation for creating quality jobs, lost ground in the 2005 report and again in this report. K-12 indicators show progress, but adult educational achievement and lower-than targeted levels of workforce training helped to pull this biennium's grade down to a "No, but." Biggest improvements and concerns for this goal:

§ Economy's biggest improvement is net job growth, for which the state ranked third in the nation in 2005. However, Oregon's jobs are not paying as well as in previous years or as well as jobs in other states. The biggest concern is per capita personal income, which was 93 percent of the U.S. average in 2005 and has declined steadily since 1996.

§ Education's biggest improvement is third-grade math, in which 86 percent of public school third-graders achieved or exceeded standards, surpassing the 2005 target and reaching a decade high. The biggest concern is the percentage of workers receiving at least 20 hours of training a year, which consistently scores below 40 percent. The 2005 target is 56 percent and the 2010 target is 75 percent.

GOAL #2: ENGAGED, CARING AND SAFE COMMUNITIES

This goal is tracked along three dimensions. Social Support was downgraded to "No, but"

for the first time since 2003 with a host of concerns related to children's health, child

care and support, child abuse and particularly homelessness. Civic Engagement stalled at

"No, but" in the last three reports because Oregonians generally don't understand how their government gets or spends money; the state's low Standard & Poor's bond rating makes it more expensive for the state to borrow; and public library service is steadily declining. However, because of improving crime rates and emergency preparedness, Public Safety got a positive assessment ("Yes, but") in every benchmark report since 2003. 

Biggest improvements and concerns for this goal:

§ Civic Engagement's biggest improvement is feeling of community. A consistently higher percentage of Oregonians feel a part of their communities compared to pre - 9/11 surveys. The biggest concern is public library service, where a decade-long trend has steadily moved the benchmark away from its targets.

§ Social Support's biggest improvement is its national rank for hunger, which improved from last (50th) in 1997 to 26th in 2004. At the same time, the biggest concern is homelessness, where Oregon ranked in the bottom 10 percent of all states in 2000. The number of Oregonians in homeless shelters on any given night increased by 50 percent between 2002 (21,000) and 2006 (31,000).

§ Public Safety's biggest improvement is juvenile arrests for property crimes, the rate of which nearly halved in the last decade. Its biggest concern is the number of high school students carrying weapons, which was one in five in 2005.

GOAL #3: HEALTHY, SUSTAINABLE SURROUNDINGS

Community Development is the only one of the seven benchmark categories that improved since the 2003 report. Traffic-related improvements (such as travel delay) upgraded Community Development to a "Yes, but" in the 2005 report. Environment, however, slipped to a "No, but" this biennium. Many of the indicators in this category lack data, but others reveal a lack of progress toward targets for controlling carbon dioxide emissions, recovering estuarine wetlands, reducing municipal waste, and acquiring land for Oregon's state parks.

Biggest improvements and concerns for this goal:

§ Community Development's biggest improvement is state road condition. An improving trend pushed it beyond the 2010 target five years early. The state's biggest concern is housing affordability. In 2006, 82 percent of lower income renters and 46 percent of lower income owners (those with incomes below the state median for each group) paid more than 30 percent of their household income-the amount considered to be reasonable-on housing costs.

§ Environment's biggest improvement is invasive species, as only one of the hundred most threatening invasive species has become established since 2000. The state's biggest concern is carbon dioxide emissions. At 115% of 1990 levels, this benchmark remains nine percentage points above the 2005 target. The weight of scientific evidence suggests that carbon dioxide emissions are a major factor in global warming.
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State loses ground meeting environmental, community goals 

Report - Gov. Ted Kulongoski says help for higher education would move Oregon ahead 
Tuesday, May 01, 2007 

BETSY HAMMOND 

The Oregonian 

Oregon has fallen further behind in meeting its goals for a strong economy, healthy communities and a clean environment, a new state report shows. 

Over the past two years, the state has lost ground in higher education, caring for children, providing adequate housing and a host of other areas where the state set out to improve, the Oregon Progress Board found. 

Gov. Ted Kulongoski and House Speaker Jeff Merkley were upbeat anyway. 

Oregon has a history of taking objective information about its failings and using that information to spur improvements, said Merkley, D-Portland, citing the state's quick improvement from its worst-in-the-nation hunger rate of 2003. 

Kulongoski said three of his top priorities for the current session of the Legislature -- pumping more money into universities and community colleges, pushing for more use of renewable energy, and raising cigarette taxes to provide health insurance to every uninsured Oregon child -- would directly help Oregon achieve more of its goals. 

"This underscores the opportunity we have . . . to put Oregon on the path to a better future," he said. "I'm determined to tackle these concerns head-on." 

He was particularly adamant that the Legislature should come through with big increases in money to operate colleges and universities and to repair and expand their buildings. 

The governor proposes borrowing $400 million in taxpayer-backed debt to fuel a near-historic campus building boom, but the Legislature's top budget writers countered with a plan to borrow $56 million. The budget duo also propose spending $39 million less to operate community colleges than the governor does. 

Kulongoski said stagnation in the rates of Oregonians earning occupational credentials, two-year college degrees and four-year degrees -- all detailed in Monday's report -- shows how essential it is to enact his higher education spending increases. So does the fact that Oregonians are earning less than national income rates, he said. 

"This report reinforces what we all know: We must make these investments if we want to see growth in the economy," he said. 

Every two years, the Oregon Progress Board releases a report showing progress toward the state's overarching goals and the 91 specific benchmarks by which they are measured. Performance targets for 2005 were mainly set in 1997, during the heady dot-com economic boom in Oregon. 

The board, which includes state and local government officials, business executives and other experts, is scrupulously non-partisan in its work. 

It grades the state's performance in each area on a four-point scale as to whether progress has been made: Yes; yes but with a caveat; no but with a caveat; or a flat-out no. 

The last report, in 2005, found Oregon earned a "yes with a caveat" in six of seven broad areas. Only civic engagement rated "no with a caveat." 

This year's report found the state had fallen to "no with a caveat" in four categories, including education, the environment and social support, which measures performance in areas including child abuse, teen alcohol use, hunger and homelessness. 

The report does not spell out the underlying causes of problems nor recommend solutions. Instead it is intended to spur further exploration and discussion, said Rita Conrad, the progress board's executive director. 

Reasons to cheer 
The report found several bright spots in Oregon's performance. 

The teen pregnancy rate has fallen, elementary school achievement is high, the condition of state roads exceeds the state's targets, only one of more than 100 invasive species have gained a foothold in Oregon since 2000 and crime rates are falling. 

For the first time, the board is posting all its findings online and with a new feature that allows state and local agencies to show what they are doing to help make progress in each area. 

At benchmarks.oregon.gov, Oregonians can click on "Find a benchmark and generate your report" to drill down more deeply into whichever of the 91 benchmarks interest them. 

Betsy Hammond: 503-294-7623 or betsyhammond@ news.oregonian.com 

©2007 The Oregonian
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A state of low-wage jobs 

Wednesday, May 02, 2007 

The Oregonian 

O f all the questions raised by the Progress Board's report on the Oregon economy, here's the most important: 

Do you want fries with that? 

That is the vital question in a state that is becoming the world's best place to find a low-wage job. The Progress Board's new Benchmark Report to the People of Oregon, released Monday, paints a discouraging picture of a state led by a Legislature that still hasn't made the connection between quality education and skills training, and good jobs. 

Instead, the report is full of statistics that painfully illustrate the results of Oregon's decades-long disinvestment in education and training. Among them: 

Per-capita personal income in Oregon is only 93 percent of the U.S. rate, has steadily declined since 1996 and is now at its lowest level in nearly 20 years. 

Only one Oregon worker in three makes at or above 150 percent of the poverty rate for a family of four. 

Oregon's concentration of professional services, such as lawyers and accountants, is falling. Less than 40 percent of Oregon workers received at least 20 hours of training in 2005 -- far from the distant goal of 75 percent. 

In the dry language of the Progress Board report, "Adult education attainment and skill development indicators, key to building a quality work force, are off track." Yes, they are. 

If you wonder why, you could look back over the past 20 years and see the choices that Oregon has made: Measures 5, 47 and 50, property-tax limits that foisted K-12 school funding onto the state; the Measure 11 decision to invest in prisons, not education; voters' stubborn insistence on funding public services with a single volatile source, the income tax. 

But really, you need look no further than the budget debate now under way in Salem. It's all there: The lip service lawmakers are paying to universities, the utter disregard of community colleges, the fight it is taking just to get lawmakers to invest a measly $10 million in work force training. 

That's not how you build a strong work force. That's not how you get companies to bring family-wage jobs here, or persuade them to keep them here. 

No, that's how you get an economy where new jobs pay less than the old ones they are replacing. That's how you wind up with a huge population of working poor, who live without health insurance and spend a huge portion of their income on housing. That's how you wind up with Oregon's economy. 

Look at the neighbors: The Washington Legislature just agreed to invest several billion more dollars in education. The Oregon Legislature, meanwhile, is trying to summon the nerve to require some of the state's largest corporations to pay more than the $10 a year they now pay in corporate income taxes. 

Ten bucks. It all leads back to that essential question in the new Oregon economy: 

You want fries? 

©2007 The Oregonian
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	HIGHER EDUCATION - Legislature to students: Let them eat cake (or cookies)

Oregonian, The (Portland, OR)

May 6, 2007

Author: David Sarasohn; The Oregonian

Estimated printed pages: 4

	Monique Teal remembers when she started thinking about a bake sale for higher education. 

At Southern Oregon University, where she's a senior, "Our Criminology Club had bake sales, because Taylor Hall was falling in over our heads. Pieces of the roof were coming down." 

That must have been distracting. 

"You have no idea," she said cheerfully. 

Thursday at the Capitol, the Oregon Student Association expanded on the idea, setting up its own bake sale just down the marble steps from the House and Senate. It included brownies for the university system, at $875 million; Rice Krispies Treats for the community colleges, at $529 million; cookies for capital construction, at $594 million; and carrot cake for the Shared Responsibility financial aid program, at $47 million. 

(The carrot cake, like the public policy of helping kids make it to college, was highly recommended.) 

It seemed as promising as any other prospects higher education has had in the building. 

As first course, downstairs, a news conference featured a parade of speakers on the desperation of the higher education system, many of them reaching the same conclusion Monique Teal had in Taylor Hall. The group included four legislators --two from each house, two from each party --who differed from the others mainly by looking faintly embarrassed. 

The condition of our buildings, pointed out Sen. Frank Morse, R-Albany, creates "actual disruption in classroom service on both the Oregon State and University of Oregon campuses." 

It wasn't hard to figure, noted Morse, how we got here: "Just to stay at the watermark level of 1990-91, the higher education budget is down (by) $169 million." 

Rep. Gene Whisnant, R-Sunriver, who doesn't even have a university in his district, was even more direct. 

"It's a disgrace, the condition of some of these buildings," he said unhappily. He'd hoped he could help move the Legislature to do something about it, but "today I'm here with my disappointment." 

Give that man a cookie. 

It seems you don't even have to be a legislator to notice. Wayne Lei, PGE's director of environmental affairs, explained that at a time when business needs ever more sophisticated workers, the state's disinvestment in higher education is having "a dramatic effect," including university buildings that are "frozen in time." He talked about graduates returning to their classrooms and laboratories decades later, and recognizing just about everything. 

That's not what most universities mean by alumni outreach. 

Throughout the news conference, people kept producing numbers, holding them up as if they didn't quite believe them. Sen. Richard Devlin, D-Tigard, pointed out that in fiscal 2002, the state contributed $321 million to the universities, and students' tuition brought in an equal amount. By fiscal 2006, the state's share was down to $289 million, and tuition up to $442 million. 

People used to talk, he remembered, about a funding system of high tuition and high financial aid: "Oregon has developed a system of higher tuition and lower aid." 

We reached this point, said Devlin, even though "no other investment that we make in this building will produce so large a return." 

Of course, it turns out that not investing in higher education has an impact, too. 

Last week brought the 2007 Benchmark Report from the Oregon Progress Board, the state's annual, generally burbling, report on its condition. But Oregon lags considerably behind its goals at the higher education level: With a target of 38 percent of Oregonians over 25 having a four-year degree in 2005, and 45 percent by 2010, only 32.7 percent qualified in 2006. (Oregon runs considerably behind Washington in this measure.) 

Oregon also falls far short of its own benchmark in residents over 25 with some college, with 59.7 percent against a goal of 70 percent. The gap between those with some college and those with a degree is wide, suggesting that when Oregon kids make it to college, we don't make it particularly easy for them to finish, either financially or educationally. 

Not, for example, if they're looking for professors. 

Mark Perlman, philosophy professor at Western Oregon University, talked about the difficulties of all campuses in hiring new faculty to replace those who retire (or flee). His department recently sought an Eastern philosopher, and chose a candidate who was, understandably, a Buddhist. 

"Buddhists are not known for monetary interests," said Perlman. "We offered him the job, and he turned us down over money. 

"That's how bad it is now. Oregon can't even hire a Buddhist." 

Actually, it's even worse. It looks like Oregon can't afford Monique Teal. 

Teal is smart, focused, loves Oregon and wants to study and work in a vitally useful area, criminology. States put up barbed wire around their borders to keep kids like this from leaving. 

Then there's our approach. 

"Originally, I wanted to go to Oregon State," Teal says about graduate study. "But it actually looks cheaper for me to go to the University of Virginia." Going to Oregon State, she fears, "means I would never get out of debt." 

But after Virginia, she'd come right back, right? 

"I've found a lot of opportunities come because of where I live," Teal says carefully. "If I got involved in politics in Virginia, there's a good chance I'd stay in Virginia. Which is sad, because Oregon is wonderful." 

In some ways. 

If you're a brownie. 

David Sarasohn, associate editor, can be reached at 503-221-8523 or davidsarasohn@news.oregonian.com. 
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Students should keep lobbying for education

Editorial

By: Emerald Editorial Board

Posted: 5/3/07

The Oregon Progress Board, which is responsible for oversight of the state's 20-year plan, just released a report on whether Oregon is making progress toward its economic, social and environmental goals. In its "2007 Benchmark Report to the People of Oregon," the board came to the obvious conclusion that the state is not living up to its own goals for the quality of higher education.

For years, steady tuition hikes have made the state's disinvestment in higher education unmistakable to students. Most recently, the co-chairs of Oregon's Ways and Means Committee slashed $300 million from Gov. Kulongoski's proposed $1.2 billion Oregon University System budget. The legislature's work session to finalize the budget will begin after it receives its budget forecast on May 15. If they take effect, the cuts will result in an 18-percent raise in tuition at the University over the next two years.

This round of cuts is only the latest in the University's continual budget crunch, recently made palpably real to students by means of the upcoming loss of Jesús Sepúlveda. A popular Spanish language instructor, Sepúlveda will not have his contract renewed as a result of budgetary constraints in the Department of Romance Languages.

The loss of Sepúlveda raises the important issue of how budget cuts affect the issue of faculty retention, and especially the retention and recruitment of minority faculty members. In order to act in accordance with the University's Diversity Plan, the University needs to have the financial resources to aggressively recruit minority faculty members - and to give them incentive enough to stay here.

Despite the obvious downfalls of budget shortfalls and tuition hikes, Oregon has nevertheless made it clear that it does not intend to fully fund higher education.

Students, to their credit, have spoken out against these cuts at every possible opportunity, but the result remains that they have no choice but to pick up the tab. With the narrowing window for feedback, students should continue to voice their opposition to the state's budget for higher education so legislators get the message that Oregon must pay more than lip service to its higher-education goals. 
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	Affordable-housing plan hits potential funding snag

Republicans challenge fee on real estate filings

BY JULIA SILVERMAN
The Associated Press

May 10, 2007

A plan to pour millions of dollars of state money into an expansion of affordable housing programs has hit a roadblock, with House Republicans suggesting that they might withhold their support.

The debate hinges on a proposed $15 increase in the $11 base charge Oregonians pay when they file a real estate document at their county courthouse, which is money that housing advocates have categorized as a fee, but Republicans say is a tax increase in disguise.

Legislative lawyers have sided with the Republicans, and that throws the prospects of the funding into doubt. Lawmakers often are willing to vote for fee increases, but taxes -- anathema on the campaign trail -- are another matter.

Any proposal to raise taxes by law has to originate in the House, and needs support from three-fifths of the chamber, or 36 votes. Because Democrats hold a 31-29 majority in the House, they'll need support from at least five Republicans to advance the proposal.

"My sense is that there would be many, many Republicans who would say there are other ways to develop affordable housing than raising a fee, or developing a tax, whichever you want to call it," said Rep. Bruce Hanna, R-Roseburg. "People will want to know, 'Why did you raise my fee by 136 percent?' "

He'd prefer, he said, to see some sort of incentive to encourage developers to build affordable housing.

Housing advocates say they're still hopeful that the funding mechanism will pass, particularly since the cost of housing is a problem in just about every corner of the state. A recent survey by the Oregon Progress Board found that 82 percent of low-income renters are spending more than the recommended 30 percent of their income on housing.

	[image: image6.png]



	[image: image7.png]



	[image: image8.png]



	
[image: image9.png]





	
	[image: image10.png]





	[image: image11.png]




	Copyright 2007 Statesman Journal, Salem, Oregon 


	Oregon can be only as excellent as its schools

It would benefit from fiscal boost for higher education

May 15, 2007

Oregon won't be a first-class place to live, work and do business as long as it budgets for second-class universities and community colleges.

This matters not only to those frazzled college students who held bake sales at the Capitol this month, but to every businessperson, lawmaker and resident in the state.

Knowledge is the key to success in this global economy. Oregon's success is tied to that of its institutions of higher education.

If excellent schools were affordable and accessible to Oregonians, our brightest young people could choose to stay here, work and put down roots in the state that has invested so much in them.

Since the 1990s, our state has shortchanged higher education to balance the budget. For many students, that has translated into troubling levels of debt; difficulty getting required courses; and breaks of months or years as they "stop out" to earn more money.

For each individual who must delay or give up dreams of a college education, it's a personal loss. But for the state, this kind of policy is an investment in mediocrity. Given all that we know about the link between education and the economy, it's a stupid thing to do.

The recently released Oregon Progress Board Report bears this out. The every-other-year report takes a snapshot of Oregon as it is, vs. Oregon as Oregonians want it to be. For instance, the state set a goal years ago that 38 percent of Oregonians 25 or older would have a bachelor's degree by 2005. Not only have we missed it -- we're just less than 33 percent this year -- but we're stagnant.

Now, when Oregon is in relatively good economic times, is the time to begin re-investing in higher education so that figure will start rising again.

Higher-education supporters need to make a more aggressive fiscal argument to legislative budget-makers, showing how more dollars will translate to increased opportunities for students. That should raise the graduation rate.

Businesses need to show they're willing to play a part in this as well. They can support negotiations going on now to raise the corporate minimum tax from its present absurd low of $10. A compromise to do just that was announced early in the session, but it fell apart on the House floor.

Business leaders shouldn't have to import skilled workers from out of state, let alone out of the country. Like other Oregonians, they will prosper in a state that honors education instead of giving it lip service.
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Oregonians should monitor state's progress

Benchmarks report offers a roadmap to solutions

Statesman Journal Editorial Section

May 22, 2007

Is Oregon making progress? You don't have to trust your local politician, your neighbor or even your gut for the answer. Since the early 1990s, the state has been measuring its progress, or lack of it, toward scores of important goals.

The every-other-year "Achieving the Oregon Shines Vision" benchmarks report is packed with information about where the state is headed in seven areas: the economy, education, civic engagement, social support, public safety, community development and the environment.

This information plays a part in budget discussions taking place now at the Capitol. It helps counties apply for grant money. It helps business groups chart the state of the state's economy.

But politicians and business leaders aren't the only people who care about Oregon's progress. Every Oregonian wants better schools for our children, better jobs for our graduates and safer streets for residents. We all want communities where people care about one another and work to make their communities better; where the air and water are clean; and where quality of life survives despite pressures of growth.

Which is why regular Oregonians should check out the Oregon Progress Board's report. Fortunately, this year's edition has a new, more reader-friendly format in print, plus a far more useful online version. It's easier than ever to find information and put it to use.

You're likely to find hard facts about some area of state life that you care about. Perhaps it's a social challenge such as child abuse or an educational challenge such as getting more students to complete high school. Maybe it's a community development challenge such as making affordable housing available, or an environmental challenge, such as improving air quality. All those areas need help, according to the report.

Dismayed at the trends you find? Don't stop there. Do something about it. Use the facts you've discovered to learn more about the problem. Make contact with one of the community groups cited in the report to learn what's being done. Join like-minded folks working on a solution.

Use the information you've found for a class report. Propose a service project to your church or civic group. Apply for a grant, backing up your request with figures from the benchmarks report.

You'll be adding your own efforts toward a measurable increase in civic engagement. And you'll help Oregonians realize a common goal of making this state a better place for us all.

	Income gap widens

Register-Guard, The (Eugene, OR) – Opinion Section
May 7, 2007

Author: The Register-Guard

Estimated printed pages: 3

	The Oregon Progress Board has issued its 2007 report on whether the state is moving toward meeting 91 benchmarks of economic, social and environmental well-being. The scorecard is mixed, but the board singled out one statistic as being of special concern: Oregon's per-capita income is 93 percent of the national average, down from 97 percent in 1996. 

The concern is warranted - as long as incomes lag, the state will have a harder time achieving other goals, ranging from educational improvements to affordable housing. But the problem isn't statewide. Below-average incomes are heavily concentrated in rural Oregon, while the Portland area is relatively affluent. Including the Portland area in the statistics makes the income gap look less serious than it actually is. 

In some respects, Oregon's income statistics have remained fairly constant. Oregon has been a low-income state for most of the past 40 years. According to the Oregon Employment Department, the state's per-capita income was 96 percent of the national average in 1969. 

Oregon incomes surpassed the national average for five years in the mid- to late 1970s, but began slipping with the arrival of a deep recession in the early 1980s. Oregon incomes hit bottom in 1987 at 91 percent of the national average, climbed to 97 percent in 1996 and have been edging downward since then. 

The Portland area has long been relatively wealthy. Multnomah County, which includes the city of Portland, had a per-capita income of 107 percent of the national average in 1969 and 109 percent in 2004, the most recent year for which the employment department has statistics. Neighboring Washington and Clackamas counties have been among Oregon's five most affluent counties in most years of the past several decades. 

Most of the rest of Oregon hasn't fared as well - though even smaller urban areas escaped the worst of the income slide. Per-capita income in Lane County, for instance, was 87 percent of the national average in 1969 and 84 percent in 2004. By slipping only 3 percentage points, Lane County incomes surpassed those in many other counties. In 1969 Lane County ranked 22nd among Oregon's 36 counties in terms of per-capita income. By 2004, despite falling farther behind the national average, it had climbed to ninth place. 

Rural Oregon has long been relatively poor and is getting poorer. In 1969, per-capita incomes in areas outside Oregon's metropolitan areas - Portland, Eugene-Springfield, Medford, Salem, Corvallis and Bend - were 85 percent of the national average. By 2004 they had fallen to 75 percent. 

Sherman County, Oregon's most affluent as recently as 1987, ranked 30th in 2004. Lake County fell from seventh in 1969 to 29th in 2004, and Hood River County dropped from eighth to 22nd. In 1969, the poorest county had incomes averaging 64 percent of the incomes in the richest. By 2004, it was only 54 percent. 

Oregon's lagging incomes are a product of the loss of jobs in industries based on natural resources, notably timber and agriculture - losses that have hit rural Oregon particularly hard. Urban Oregon was less vulnerable to declines in the natural resources economy in the first place, and then benefitted most from the growth of new service and manufacturing industries that bypassed rural areas. The long-standing urban-rural divide has widened. 

The Progress Board's goal is to have Oregon's per-capital income match the national average by 2010. That goal has already been exceeded in Oregon's three wealthiest and most populous counties - Multnomah, Clackamas and Washington, which are also the state's centers of political power. Incomes in Benton County are also above the national average. In all of the other 32 counties, incomes trail not only the national average, but the state average. 

It is in these counties that the income-boosting effects of education, training and investment are most desperately needed. 
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	The income connection

Register-Guard, The (Eugene, OR)

May 31, 2007

Author: The Register-Guard

Estimated printed pages: 3

	With hearings on the higher education budget under way this week, members of the Legislature's Joint Committee on Ways and Means are repeatedly being told of the importance of Oregon's institutions of higher learning to the state's citizens. 

Lawmakers could get the same message by looking at their own districts. Those who represent areas with above-average percentages of college graduates also represent areas with above-average incomes. 

Statewide, the 2000 Census found that 25.1 percent of Oregonians age 25 or older have bachelor's degrees, according to the Oregon Progress Board. The percentage varies widely from one county to the next, ranging from 47.4 percent in Benton County to 11 percent in Morrow County. 

Incomes also varied from the statewide yearly average of $30,561 in 2004, with the Oregon Employment Department reporting a high of $37,094 in Clackamas County and a low of $20,222 in Malheur County. 

The two sets of statistics are closely connected. Of Oregon's 36 counties, the four with significantly more college graduates than the statewide average - Benton, Washington, Multnomah and Clackamas - are also the four with incomes above the state average. The four education leaders respectively ranked No. 3, No. 4, No. 2 and No. 1 on the income scale. 

The four with less than half the statewide percentage of people with bachelor's degrees - Crook, Harney, Malheur and Morrow - ranked No. 34, No. 28, No. 36 and No. 8 on the income scale. 

The correlation isn't perfect, as Morrow County - last in college graduates, eighth in average income - shows. Another outlier is Hood River County, which ranks eighth in the percentage of college graduates but only 22nd in average income. But the broad pattern holds. Lane County, for instance, ranks No. 5 in bachelor's degrees and ninth in income. 

The lesson should be clear: If legislators want to improve their constituents' economic standing, they will open the doors to higher education. 

For most of the past two decades, however, the Legislature has been closing those doors. In 1990, tuition and fees accounted for 29 percent of per-student revenue received by Oregon's seven four-year universities, and state appropriations accounted for 62 percent. By 2004, students paid 56 percent of the cost of their university educations, while the state supplied only 37 percent. There has been a generation-long shift of the financial burden of higher education from the state to students and their families. 

This shift has given Oregon one of the nation's least accessible public systems of higher education. In 2004, the National Center for Public Policy and Higher Education ranked Oregon's colleges and universities fifth from the bottom in terms of affordability. 

According to the center, the cost of attending a public university consumed 34 percent of an average Oregon family's income, more than in all but four states. Attending an Oregon community college soaked up 29 percent of an average family's income, more than in all but two states. 

That helps explain why only 21.7 percent of Oregon high school graduates in 2005 enrolled in an Oregon university - the lowest percentage in a decade. The low rate of enrollment will translate into lower incomes eventually. Lower incomes generate less tax revenue, making it harder for the state to increase its investment in higher education. 

The numbers can move in the opposite direction. In 1999, the last time the Legislature substantially increased the budget for higher education, enrollment and graduation rates climbed. Oregon can achieve the same results again by investing in affordable, high-quality universities and community colleges. 

The payoff is direct: The way for lawmakers to improve their constituents' economic well-being is to raise the level of educational attainment. 
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Affordable housing bill dies as legislative session winds down

World, The (Coos Bay, OR)

June 26, 2007

Author: Julia Silverman

Estimated printed pages: 3

Associated Press Writer 

SALEM - Plans to put $20 million into affordable housing - in what would have been the largest investment from the state in years - were defeated Monday as the Oregon Legislature churned toward closure. 

To pass, the bill would have needed 36 votes in the House. Although all 31 Democrats united behind it, they were joined by only two Republicans, Reps. Patti Smith of Corbett and Chuck Burley of Bend. 

The rest of the Republican caucus opposed the bill, citing the proposed increase in fees paid by Oregonians recording real estate and other documents at county courthouses, from the current $11 charge to $24. That would boost the fee on a house that costs approximately $248,000 to around $124, said Rep. Chip Shields, D-Portland. 

Legislative attorneys had ruled that the increase amounted to a raise in taxes, and thus required the 36-vote supermajority. 

"They locked up this morning - they have a very disciplined caucus," said Mark Nelson, a lobbyist for the Housing Alliance, a coalition of nonprofit groups from around the state who were backing the bill. "There were (Republicans) who wanted to vote for this, but they were following their leaders." 

Both sides are likely to recycle the issue in upcoming elections. Republicans are looking to leave this session with the claim that they kept a lid on various proposed taxes, including one on cigarettes to fund an expansion of children's health insurance, a beer tax for state police and a bump in the minimum taxes paid by corporations, to go for higher education. 

"It's very disappointing," said Rep. Dave Hunt, "They don't care about affordable housing." 

The affordable housing issue has been on the edge of the agenda in Salem for years. Former Gov. Barbara Roberts put $14 million into a housing trust fund created in 1991, hoping that the investment earnings would subsidize future investments. But that money was quickly siphoned for other uses. 

The cost of housing is an issue in just about every corner of the state. A recent survey by the Oregon Progress Board found that 82 percent of low-income renters are spending more than the recommended 30 percent of their income on housing; the same is true for nearly half of all low-income homeowners in Oregon. 

After debate on Monday, Rep. Chris Edwards, D-Eugene, changed his vote to keep the bill alive for possible reconsideration. But time is running short, and Nelson, the housing industry advocate, said the measure was now "on life support." 
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