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Memo

To:
Oregon Progress Board

From:
Richard Bjelland, State Housing Analyst

Date:
12/01/04
Re:
Alternative to Benchmark 14

Proposed Alternative to Benchmark 14 – Median Family Income as Percent of Basic Family Budget 

The current Benchmark 14 attempts to measure the economic wellbeing of Oregon families by measuring the percent of workers at 150% or more of poverty.  The Federal poverty thresholds for various family sizes are the same whether one lives in Harney County or in Clackamas County while the costs of living in each varies significantly.  The Benchmark also is based solely on the poverty level for a family of four.

The proposed alternative Benchmark utilizes the concept of basic family budgets in comparison with median family incomes to measure economic wellbeing in each Oregon county.  OHCS has computed basic family budgets for six family types for all 36 Oregon counties.  The family types are single parent households with one, two, or three children under the age of 18 and two parent households with one, two, or three children under the age of 18. The attached information details the basic budget components, example county budgets by family type, and the resultant budgets used to arrive at a new potential Benchmark measure.

Poverty thresholds are acknowledged poor indicators of economic wellbeing primarily due to lack of regional adjustments of prices and an outdated basis for determining the current costs of maintaining a household.  The basic family budget eliminates these issues by reflecting the typical expenses incurred by today’s families, which do vary depending on local costs. While a more appropriate measure would relate income distributions to family budgets, income distribution data is not available at this level. The median family income by family type, which is readily available, is proposed as the comparative factor.

The proposed Benchmark methodology averages the six family type budgets into two budgets – one for single parent families and one for two parent families.  The median family incomes for these two family types are used to calculate the percentage that the income is to the basic family budget. This process generates three potential versions of a Benchmark based on the median family income as a percent of the basic family budget.

· Alternative 1 – Use weighted percentages of one and two parent  families for single county measure

· Alternative 2 – Use individual percentages of one and two parent families with benchmark for each family type

· Alternative 3 – Use only one parent family percentage as benchmark measure
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